


Quarterly for period ended 31 March 2022

MTN Rwandacell Plc (MTN Rwanda) is pleased to share its financial results for the
period ended 31 March 2022.

Key melrics:

+ Mobile subscribers increased by 306k fo 6.5 million represenfing 5.0% YoY growrh
« Active data users increased by 453k fo 2.2 million representing a 26.3% YoY growfh
« Mobile Money (MoMo) users increased by 12.1% YoY fto 3.8 million
« Service revenue increased by 24.5% to Rwf 50.9 billion
« Earnings before interest, tax, depreciation, and amortisation (EBITDA) grew
by 15.7% ro Rwf 24.7 billion
- EBITDA margin at 47.7% which reflects a drop of 3.6 percentage points (pp)
- Capex expenditure (IAS 17) increased by 36.9% to Rwf 18.6 billion
« Profit after Tax (PAT) closed at Rwf 4.121 billion, a decrease by 39.6%.
The reason for fhis decrease is fhe amortization of Fhe license renewal fee
($91.4m for a period of 10 years) and associated finance costs.

Unless otherwise stated, financial and non-financial information is year-on-year (YoY,
March 2022 versus March 2021). MTN Rwanda defines Mobile subscribers as fhose
acftive in 90 days and Dafa & Mobile Money users as those active in 30 days.
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Comments from MTN Rwanda
ChieF Executive Officer - Mitwa Ng’ambi

MTN Rwanda recorded a solid Q1 2022
performance, fracking posifively
against our medium-fterm Frargefs of
double-digif growth on service revenue,
finfech revenue and EBITDA. This was
delivered frhrough solid commercial
momenfum and ongoing execuflion of
our Ambition 2025 strategy in
increasingly volaflile macroeconomic
condifions, where inflafion grew by
5.5% YoY. The Rwandan economy was
fully opened in Q1 following COVID-19

relared restrictions in previous
quarters, underpinning fhe positive
monfh-on-month ~ commercial and
financial momentum  which  has

franslated info encouraging resulfrs for
MTN Rwanda.

For MTN Rwanda, overall revenue grew
by 24.5% YoY supported by growrh in

our voice, dara, and mobile financial
services. In addition, our leadership in
cusfomer markeft share increased by 2.4
percentage poinfs ro 64.6%.

In fhe first quarter, Rwanda’s economy
made a rebound as domestic condifions
improved following Fthe easing of
mobilify restrictions. Laftest figures from
Rwanda’s Nafional Institute of Statisfics
show a forecast of 7.0% growth for
2022, following a 10.9% growrh in 2021.
The Rwandan economy is expected fo
confinue making strides ‘ftowards
recovery, however, wirh caufion on fthe
ripple effect rhat the Russia-Ukraine
crisis may have on commodity prices.

Our subscriber base grew by 5.0% YoY
fo 6.5 million. This was driven by
skabilization of our disfribufrion nefwork
following the infroduction of new sim
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registration guidelines in Sepfember
2021 rhat slowed down customer base
growth in rhe last quarter of the year.
Acftive dafa users and mobile money
users grew by 26.3% and 12.1% YoY
respectively.

EBITDA grew by 15.7% YoY closing the
quarter wirth an EBITDA margin 3.6pp
decline fo 47.7%. The margin decline is
primarily due ro rhe increase 4G uptake
resulfing in increased dafa cost of sales
as well as frhe infroduction of an
oufrsourced modernised Nefrwork
Operating Centre (NOC) to manage
end-fo-end moniftoring of our nefwork
which was nofl fhere in the same period
last year. The NOC was implemented fo
improve nefwork operaftions efficiency
which in furn is boosfing cusfomer
experience. We conftinue fo pursue cost
efficiencies ro refturn fo positive margin
growrh.

Following the renewal of our operating
license in 2021, we are well on frack fo
complere fthe second insfalment of the
License Fee payment by July 2022.
Amortizaftion of fthis license however has
resulfed in a negaftive impact on PAT
which closed at Rwf 4.12 billion. The
license fee of $91m will be amortized
annually over the nexf 10 years.

In driving our plafform sftraregy, MoMo
aclive users grew by 12.1% YoY while
fhe volume of fransactions processed
was up 44% YoY and frhe value of
fransactions increased by 27.8%. As
mobile financial services mature, Mobile
Money Rwanda Lkd is pivofling to focus
on driving advanced services. In Fhe last

quarter, fthe volume of merchant
fransacftions grew by 31%.
The Fintech structural separation

project which led fo Fhe esrablishment of

fhe subsidiary, Mobile Money Rwanda
LFd in 2021, is progressing well. In fhe
last quarter, we focused on
sfandardization of agreemenfts and
operaftionalizafion of the ways of work
befrween Mobile Money Rwanda Ltd and
fhe parent company MTN Rwandacell
PLC.

Environment, Social and Governance
(ESQ) issues remain a focus for the
company. In Ql, we confinued to build
on our goal Fo achieve nef zero carbon
emissions by 2040, fthrough fthe
insrallafion of a solar power piloF af our
main dafra centre. Success of the pilof
will see us offloading more of our power
needs info this renewable energy source
Fhrough Fthe year. Under the Social pillar
of ESG, Q1 also saw rhe recognition and
financial support of fwenfry female-led
cooperaftives fthrough our annual
Connect Women in Business inifiative,
which was launched in conjunction wirh
fhe Ministry of Gender and Family
promotfion. In March 2022, rhrough a
staff communifty oufreach program, we

helped renovate an Early Child
Development (ECD) home-based
community cenfre in Kigali. The

renovaftion actfiviries were sefl in motfion
by MTN staff during frhe monthly
nafion-wide community service day
“Umuganda”, where various
consftruction acrivifies were undertaken.
The inifiafive was complefed by
Kigarama Sector in April 2022.

Looking ahead, we confinue to
enfhusiasfically execute on our sftraftegy
guided by rhe Ambifion 2025 key pillars.
The rest of rhe year will see us invesfing
in innovafion and nefwork capacity fo
meel fthe growing needs of our
cusfomers, while also managing cosfs Fo
maintain healthy margins.
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Key Financial highlights

MTN Rwanda unaudited condensed consolidated financial
statements for the three-month period ended 31 March 2022

RwfF (m) 31 March 2022 31 March 2021 % Change
Total Revenue 51,749 41,571 24.5%
Service Revenue 50,880 40,873 24.5%
Expenses 27,057 20,238 33.7%
EBITDA 24,692 21,333 15.7%
EBITDA Margin 47.7% 51.3% -3.6%
Depreciation & Amortisation 11,332 7,102 59.6%
Nel Finance Costs 7,416 3,617 105.0%
Profit before rax 5,944 10,617 -44.0%
Income Fax expense 1,822 3,790 -51.9%
Profit after Fax 4,121 6,824 -39.6%
Earnings per share 3.1 5.1 -39.6%
Capital Expenditure 18,584 13,571 36.9%
Capex intensity 35.9% 32.6% 3.3%
Free Cash Flows 6,108 7,762 -21.3%
Markel Share 64.6% 62.2% 2.4pp
Mobile Subscribers ('m) 6.5 6.2 5.0%
Data Subscribers (‘'m) 2.2 1.7 26.3%
Mobile Money Subscribers ('m) 3.8 3.4 12.1%
Note:

+ Voice revenue includes inferconnect and outbound roaming voice.

+ Data revenue includes roaming data.

« Digital revenue includes Rich Media Services.

+ Finfech revenue includes MTN Xfrafime and Mobile Money

« Ofher service revenue includes Informafion and Communicaftions Technology
(ICT) revenue.

« Capifal expendifure excluding right of use assefs.

+ Free cash flow (EBITDA minus capital expenditure).

- Profit after Tax (PAT) decrease is due to the amortization of the license
renewal fee which was very high ($91.4m for a 10-year period).

+ For comparative purposes, the number of shares 1,350,886,600 applied
for bofh periods.

« Adividend declaration of RWF 4.98/share was approved by the
Board of Direclrors on 7 March 2022
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Operationdal
Review

The financial performance for fhe
Quarter ending 31 March 2022 reflects
a sfrong year on year growrh wifh
revenue increasing by 24.5%. Voice
revenue increased by 11.7% and
accounfed for 43.6% of frofal service
revenue. The voice performance was
supporfed by 19.8% YoY increase in
Fraffic.

Dara revenue mainftained ifs positive
momentum, rising by 13.8%. This was
led by a combination of increased
subscribers and usage (MB per user),
supporfed by increased nefwork
capacity. Dara fraffic rose by 33.3% YoY
with dafa revenue accounting for 17.1%
of service revenue. The number of
network sites grew fo 1,110 at the end
of rhe quarrer which is 30% up versus
fhe same fime last year. The number of
homes connected through  fixed
wireless and fibre-ro-rhe-home
surpassed 4300. Cusfomers actfively
using Ayoba closed af 235,000.

Finfech revenue recorded strong YoY
growrh of 57.3%. This is comprised of
revenue from bofh Mobile Money and
Xtratime (our airtime lending service).
Mobile Money revenue grew by 54.5%
YoY.

EBITDA increased by 15.7%, franslafing
fo an EBITDA margin of 47.7%.
However, the EBITDA margin dropped
by 3.6 percenftage poinfs due fo rhe
infroducfion of fhe oufsourced and
modernized Nefwork Operafing Cenfre

(NOC). Also worth noting is that the
healfh subsidy levied by Fhe
Government of Rwanda increased from
2.5% of revenue ro 3.0% in AugusF 2021,
which impacted EBITDA margin YoY.

Depreciaftion and amortisarion
increased by 59.6% and fhis was
affected by frhe license renewal fee
which increased amortisaftion cosfts. Nef
finance cosfs increased by 105.0% on
fhe back of addifional debt raised fo
support fhe license renewal. Borh of
Fhese ifems resulfed in a PAT decline of
39.6%.

Capiftal expendifure increased wifth
confinued invesfrment in the nefwork ro
enhance coverage and capaciry. These
inveskrments grew by 36.9%. The Capex
infensity increased by 3.3 percentage
poinfs as we accelerate fo achieve
Nefwork coverage commifments. The
infensity is higher in rhe first quarter of
fhe year due fo an acceleration of
projects however is expecled fo close af
approximarely 21% by year end.
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COVID-19 Update

The month of March saw a further easing of COVID-19 restrictions in Rwanda
wirh opening of land borders. COVID-19 regulafions require cifizens and
residents of Rwanda fo be fully vaccinafred with 2 doses and a booster shot in
order fo access public places. Wirth abouf 60% of ifs 13 million populafion
vaccinated with aft least 2 doses, Rwanda has one of the highest vaccination
rares in Sub-Saharan Africa. As an operaftion, MTN Rwanda has facilirared
vaccinafions for 80% of ifs sfkaff.

Regulalory Update
on Enforcement Noltice

UPDATE
o

On 30 December 2021, the Regulafrory Board of the Rwanda Urtilifies
Regulatory Authority (RURA), granted MTN Rwanda an extension of the
existing Enforcement Notice to 31 March 2022, to allow MTN Rwanda fo
address any gaps in compliance wirh rhe Qualiry-of-Service Regulafion in Fhe
Ciry of Kigali.

Having reached frhe extended Enforcement Notice deadline, we have
confinued with our engagements wirh the Regulafor ro demonstrafte rhe
improvemenfts made in the nefwork since fhe issuance of rhe Enforcement
Nofice in August 2021, and our efforts in Fhis regard are confinuing.
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- Outlook

2022

¢ ot

Rwanda’s economy is showing some

recovery from fhe effects of fhe
COVID-19 pandemic and ifs relafed
restricfions. However, frhe lingering
impacfks of COVID-19 are sfill weighing
on our frading environmenf, wifh
inflafionary pressure on Fhe rise.
Addifionally, as a company we confinue
fo  monifor fthe impaclk Fthat fhe
Russia-Ukraine conflict is having on fhe
global economy as well as on Rwanda.

We are encouraged by fhe confinued
drive seen in fhe markel and will
diligenfly manage our capiral allocaftion
wiFh Fhe infenf Fo confinue expansion of
our nefwork capacity and coverage. 4G
and smarfphone penefrafion also
remain key areas for susfained growth.
Expansion in Home  Connectivifty
Fhrough fixed wireless and

fibre-to-the-home will continue. We
believe these efforts will cement our
posifFion as a leading connectlivity
soluftions provider.

On the platform front, we still see grear
opporftunity in fhe expansion of our
Mobile Money cusfomer base which we
will pursue in the months Fo come.
Expansion of our merchant foofprint,
while diversifying our Mobile Money
product portfolio is also key.

ESG inifiafives frhrough our anchor
project MTN Project Zero, will confinue
fo unfold through the course of rhe
year. Many of fthese initiatives are
expected Fro lend Fhemselves Fo
operational efficiencies  which, if
achieved will in Ffurn susftain our
margins.
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Strarement of Financial Position

MTN Rwanda unaudited condensed consolidated financial
statements for the three-month period ended 31 March 2022

The financial posiftion of Fhe Company remained solid with rofral assers

alF Rwf 408.9m billion.

RwfF (m) 31 March 2022 31 March 2021 % Change Reported
Other Property, plant, and equipment 189,436 174,391 8.6%
Infangible assets and goodwill 84,579 86,864 -2.6%
Other non-current prepayments 940 1,061 -11.4%
Current assefs 134,012 154,053 -13.0%
Toral assels 408,967 416,369 -1.8%
Total equity 60,755 57,294 6.0%
Non-current liabilities 163,343 164,664 -0.8%
Current Liabilities 184,868 194,411 -4.9%
Total equily and liabilities 408,967 416,369 -1.8%
Note:

- Non-current assels include rhe fixed assels predominantly
relating to the network and information technology space.
The infangible assel increased to Rwf 84.6 billion relate fo
the license renewal.

Definitions:

« Mobile subscribers reported are alighed with MTN group
definitions in updated Yellobook being SIMs which have
a revenue generating event (RGE) for the company
within 90 days.

« Active Data Users as per MTN group definition are data
subscribers who have used more than 5MBs within 30 days.

« Current assels include Rwf 60.2 billion relating fo restricted

cash (Mobile Money balances owned by customers). The same
amount is reflected under rthe current liabilities in line with
Central Bank regulations.

« Mobile Money users are subscribers who have a revenue

generating event (RGE) for the company within 30 days.

« Service revenue is defined as revenue generated from

activities performed by MTN operations or business units
using a base transmission station (BTS).

ENDS
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Contacls

MTN Rwandacell Plc (MTN Rwanda)
is Fhe markel leader in mobile
felecommunicaltions in Rwanda.

Since 1998, we have confinuously
invesred in expanding and
modernising our nefwork and
leading  digital solufions  for
Rwanda’s progress.

As the country’'s No 1 nefwork, we
offer various services Fo
subscribers, including innovative
proposifions such as personalised
voice and dafa offers for individuals
and corporafres with a clear vision
fo lead fhe delivery of a bold, new
digital world fo our cusfomers
because we Dbelieve everyone
deserves fhe benefits of a modern
connecfed life.

Ndabaga Yvette Shumbusho
Public & Investor Relations Manager

MTN Rwandacell Plc

Telephone: +250 788 312 245
Email: InvestorRelafions.rw@min.com



