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ENERGICOTEL PLC
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

REPORT OF THE DIRECTORS

The Direclors present their report together with fhe reviewed financial staternents of ENERGIZOTEL
PLC for the yeor ended 31 December 2021

ACTIVITES

The Comgany specializes in buiding, financing, operating and management of renawabie anangy
generafion projects.

The company i icensed under the Laws and regulations of Rwanda goveming COMPInies.
RESULTS

The finandal results of the company far the year ended 31 December 2021 are sef out on page 10.
DIRECTORS

The membership of the boord of diractors duting the vear ended 31 December 2021 i set cut on
pPoge 3.

AUDITORS

GPO Pariners Rwanda Lid, having been appointed duing the year 2020, has expressed their
willingness fo confinue in office in accordance with Laws and regulations of Rwanda.




ENERGICOTEL PLC
FIMANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

DIRECTOR'S RESPOSIBILITIES AND APPROVAL

The Directors are responsible for fhe preparation and presentation of the financlal statements of
ENERGICOTEL PLC set out on pages ¥ to 34 which camprise the statement of financial podtion as ol
J1" December 2021, stotement of comprehensive Income, statement of changes in equity and
statemeni of cash flows for the year then ended, and a summary of significant accaunting pobcies
and other explanatory notes.

The Directors’ responsiblity includes: determining that the basis of accounting described In Note 2
s an occeplable basls for preparing and presenfing the financial statements in the drcumstances:
designing. implementing and maintaining Intemal cenfrol relevant fo the preparafion and
presentafion of these financial staternents that are free from materal misiatement, whethar due

to fraud or emror; selecling and appling appropriate accaunting policies: and makdng accounting
estimates that are reasonable in the circumsiances,

Under the Rwanda Companies Act, the Directors are required fo prepare financlal statemants for
aach financial year which give a frue and o view of the state of alfairs of the company as at the
end of the financlal year and of the cperafing resulfs of the company for that vaar, It alsa requines
the Directors fo ensre the company keeps proper occounting records which disclose with
reasonabile accuracy the finondal posifion of the company.

The Directors accept responsibilty for the annual financial statements, which have bean preporad
using oppropriote accounfing policies supported by reasonable and prudent judgements and
estimates, In conformity with Infernational Anancial Reporting Standards and In the manner
recuired by the Rwanda Companies Act. The Direciers are of the opinlon hat the financial
statements give a frue and fair view of the state of the financial atfairs of the company and of i
operaling resulfs,

The Directors further accept responsbidity for the maintenance of accounting reconds which may

be relied upon In the preparation of financlal statements, as well as adequate wystems of Intermal
financial confral,

The Direciors have made an asessment of the company's abiity to continue as a going concam
and have no reason fo believe the company wil not be a going concem for af least the next
twalve manths from the date of this statement.

Approval of the financial statements

The financial stolements. as indicoted above. were approved by the Board of Directors on

Wy./A fdelland were signed on Ifs behalf by:
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REPORT OF THE INDEPENDENT AUDITORS
TO THE MEMBERS OF ENERGICOTEL PLC

Cpinion

We have audited the finoncial stotements of ENERGICOTEL PLC as set out on poges 7 fo 34, These
financial statements comprise the statement of financial pesition s at 31 December 2021, the
statermnent of comprehensive income, the statement of changes in equity and statement of cash
fiows for the year then ended, and a summary of significant accounting policies and other
explanaiory notes.

In our opinion. the occompanying financial datements of the Company present fairly, in all
materal respects. the financial posifion of ENERGICOTEL PLC as at 31 December 2021. and ifs
financial performance and its cash flows for the year then ended in accordance wilh the
intemafional Fnancial Reporting Stondords and the requirements of the Companies Act of
Fwanda.

Basis for Opinicn

We conducted our audit in accordance with International standards on Auditing (15As). Our
rasponsibiities under those standards are further described in the auditors’ responsibilifies for the
Audit of the Fnancial statements seclion of our report. We are independent of the company in
accordance with the Intemational

Ethics Standards Board for Accountant's Code of Ethics for Professional Accountant [IESBA Code).
and we have fulfiled our other ethical responsibilities in accordance with the IESBA Code. We
believe that the oudit evidence we have obtained is sufficient and appropriate fo provide a basis
for our apinion.

Other Information

The Management is responsible for the other infesmation. The other information comprises the
infarmation included in this report but does not include the financial statemeants and our auditor's
report there on. Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion there on.

In connection with our audit of the financial statements, our responsibility is to read the other
infarmation and, in doing so, consider whether it is materially inconsistant with the financiol
statements or our knowledge obtfained in the oudit or otherwise oppears to be matedriolly
misstated. I, based on the work we hove performed, we conclude thot there 5 o matenal
misstatement of this other information; we are reguired fo report that facl. We have nothing to
repsart in this regard.

GPO Partners Rwandav
Ki3 7 Ave. - Aurore Bullding — Kacyin
P.0). Box 1902 - Kigali = Rwanda
Comparny Code / VAT, : 100161482

Audit - Accounting - Tax — Consulting b
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Responsibilities of Manaogement and Those Charged with Governance for the Financial Statements

Management is responsible for the preparafion of the financial statements that give a frue and fair
view in accordance with Intemational Financial Reperting Standords and the requirements of
Companies Act of Rwanda, and for such internal control as management defermines is necessany
fo enable the preparation of financial statements that are free from material misstatemnent,
whether due to fraud or emor.

In preparing financial statements, manogement is responsible for assessing the Company's ability
o confinue as a going concem, disclosing, as applicable, matters related ta going concem and
using the going concem basis of accounting unless either management intends to Bquidate the
Company or o cease operations, or has no redlistic altemative but to oo 5.

Those charged with govemance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are fo obtain recsonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or efror, and fo issue an auditor's
raport that includes our opinion. Reasonable assurance is a high level of asurance but i not a
guarantes that on oudit conducted in occordance with 15As will always detect a matedal
misstatement when it exists. Misstatements can arse from fraud or eror and ore considered
matedial if, individually or in the aggregate, they could reasonably be expected fo influence the
economic decisions of users faken on the basis of these financial statements.

As part of an oudil in occordance with 15As, we exercise professional judgment and maintain
professional sceplicism fhroughout the audit. We also:

+ ldentify and assess he risks of material missiatement of the financial statements, whether
due fo froud or eror, design and perform audit procedures responsive to those risks, and
obilain audit evidence that is sufficient and oppropriate to provide a basis for our opinion.
The risk of not detecting o material misstatement resulting from froud is higher than for one
resulfing from emor, as froud moy involve collusion, forgery, intentional omissions,
misrepreseniations. or ovemde of intemal contral,

= Oblain an understonding of intemal confrol relevant to the audit in order design audit
procedures that are appropriate in circumstances, but not for the purpose of expressing an
opinion on the affactivenass of the Company's internal control.

« Evalugte the approprioteness of aoccountfing policies used ond the reasonableness of
accounting estimates and related disclosures made by management.

+ Conclude the opproproteness of management's use of the going concem basis of
accounting and, based on the oudil evidence oblained, whether a material uncertainty
exists to evenis or conditions that may caost significant doubt on the Company's ability to
continue as a gaing concem. If we conclude that a material uncertainty exists, we are
required to draw aftenfion in our ouditor's report to the reloted disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
aré based on the gudit evidence obfained up to the dote of our auditor's report.
However, future events or conditions may cause the Company to cease to confinue as a
going cConcenm.
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We communicate fo those charged with govermnance regarding among other matters, the
planned scope and timing of the audit and significant audit findings. including any sgnificant
deficiencies in infemal control that we identify during owr audit,

Report on Other Legal and Regulatory Requirements

As required by the Low Relating to Companies No. 007/2021 of 05/02/2021 we report to you, based
onour audit, that:

i.

¥l,

There are no circumstances that may create threat fo our independence os audifor of
EMERGICOTEL PLC;

We hove obtained all the information and explanations which to the best of oaur knowledge
and belief were necessary for the purposes of our audit

in our opinion proper books of account have been kept by ENERGICOTEL PLC. so far as

appears from our axamination of those books: and
We have no relationship, interests and debts with ENERGICOTEL PLE

We have communicated EMERGICOTEL PLC's Board of Directors, through o separate
management letter, intermal control mattess idenfified in the course of cur audit including our
recommendations in relation to those matters,




-
¥

e ———

EMERGICOTEL PLC
AMANCIAL STATEMEMTS
FOR THE YEAR ENDED 31 DECEMBER 2021

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2021

Motes Dec-21 2020
ASSETS Fre'000 Fro'000
Hon-cumrent assefs
Property ond Equipment [ 1,252.221 &08,035
Financial asets arksing from
iy e 7 2174984 2,255,145
Defemad income fax 12 48,781 70,578
Tolal non-current aisel 3475 984 2,933,758
Cument assels
Trade and other receivobles 15 1.885.555 47 BAH
Cument incoma fax 53,435 53,835
Cash ond cash equivalents 13 419873 344
Total cument assets 2 359,044 721,847
TOTAL ASSETS 5835045 3,655,405
EQUITY AMD LIABILITIES
Equity atiributable te owners
Share capital 14 1,000,000 1,001,945
Accumulated loses [204.192} [331.732)
Total equity 793 808 70,213
Liabilites
Mon-curmrent Habilifies
Leng-term bomowings 17 3,502 080 2,526,003
Total non-cument llablities 3,502,080 2,526,033
Cument llabilities
Trade ond other payables 14 1.016,7463 174,752
Short tarm borrowings 17 490,105 284 4D&
Cument fox payabla 32293 -
Total currant labllfies 1,539,141 459,359
Total llabllities 5,041,241 2,785,3%2
TOTAL EQUITY AND LIABILITIES 5,835 04% 3,455,405

The financial statements on pages ¥ to 12 and Notes to financial stotements on poges 13 to
34 were opproved by the Boord of DIFcion of.. ... 2022 and were signed on

its behalf by:
%Wf‘ DIRECTOR
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ENERGICOTEL PLC
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2021

Construction revenue
Construction costs

Gross profit

Deemed interast income

Operations and maintenancea revenue
Cperations and maintenance expense
Credit impairment losses - financiol asset
Depraciation expanse

Operating profit

Fnance costs

Profit/ (loss) before taxation

Income lax expense

Profit/ (loss) for the year

Other comprehensive incorme

Total comprehensive income for the year

Baosic earing per share in Frw
Diluted earing per share in Frw

Notes

]

10

1

Dec-21 2020
Frw'000 Frw'000

- 14,474

- [14,674)

798,041 914,775
746,368 414,319
|746,368) (414,319
{44,104} 8,427
(15.814) (42.753)
736,123 880,449
{351,265) (500.333)
184,858 380,116
(54,090} (76,673)
130.768 303,444
130,748 303,444
131 303

131 303

10



ENERGICOTEL PLC
FINAMCIAL STATEMENTS
FOR THE YEAR EMDED 31 DECEMBER 2021

STATEMENT OF CHANGES IN EQUITY AS AT 31 DECEMBER 2021

Accumulated

Share capital i Total Equity
Frw'000 Frw'000 Frw'000

YEAR ENDED 31 DECEMBER 2021
Balance at January 985,945 (619.218) 346,727
Increase of share capital 14,000 - 14,000
Profit for the year - 303,444 303,444
Prior periods adjustmenis on Retained eamings {15.,758) (15,958)
Other comprahensive income - = -
Total comprehensive Loss for the year 1,001,945 (331,732) 670,213

YEAR ENDED 31 DECEMBER 2021
Balance at January 1,001,745 (331,732) 470,213
Share capital value adjustment {1.245) (1,945)
Profit for the year - 130,768 130,768
Prior perods adjustments on Retained eamings [5.227) [5,227)
Other comprehensive income . - .
Total comprehensive Loss for the year 1,000,000 (204,192) 793.808

11
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ENERGICOTEL PLC
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

STATEMENT OF CASH FLOWS AS AT 31 DECEMBER 2021

Dec-21 2020
Daescription Nobes Frw'000 Frw'000
Profit/[loss) before taxation 184,858 380.114
Adjustments tor:
Depreciation and amortisation expense 10 15,814 42,753
Fnance cost 351,265 500,333
Retained eamings adjustments (5,227) -

it i - P

{ET mpaimrment kosses - financial 46,104 (8.427)
Deemed Interest 7 {798.,041) (914,775)
shore capital value adiustment {1.945) -
Changes in working capital:
Trade and other receivables 15 [1.264.1462) 794,403

Trade and other payabiles

14 842011 [178,221)
Income tox paid [CIT Quartedy Prepayments & curent tax poyable) . [53.635)
_Net cash generated from operations (429,323) 62,744

Cash flow from investing activities

Purchase of property, plant and equipment & (640,000) [554.748)
Investment in finoncial asset 4 2 ;
Proceeds from concession financial assets 7 1,624,940 1,675,164
Operations and maintenance revenue a8 [74é.368) (414,319)
Net cash from investing activities 218,572 704,101
Cash flow frem financing activities

Froceeds/(repayments) on bomowings 17 [2.244.824) [295.514)
Finance cost paid 7 [622.895) [493,852)
Proceeds from issue of shares - 14,000
Proceeds from issues of bonds 3.500.,000 -
Net cash from financing activities 630,281 (773,349)
Increase in cash and cash equivalent: 419.530 [4.521)
Cash and cash equivalent af the start of the yeor 344 4,855
Cash and cash equivalent at the end of the year 13 419,873 344

12



ENERGICOTEL PLC
FINANCIAL STATEMENTS
FOR THE YEAR EMDED 31 DECEMBER 2021

NOTES TO THE FINANCIAL STATEMENTS
1. GENERAL

ENERGICOTEL “ECTL" PLC (the Company) s a public limited company incorporated in Rwanda
under Law No. 007/2021 of 05/02/2021. It was incorporated in 2014, The company is owned 98% by
EPCA HOLDING Limited and 2% by Raymond BITWINAYD,

2. SIGNIFICANT ACCOUNTING POLICIES
2.1. BASIS OF ACCOUNTING

The financial statements are prepored under the histarical cosi convention and in accordance
with International Financial Reporting Standards (IFE3s). The principal accounting policies adopted
n the preparation of these financial staternents are set out below, These policies have been
consistently applied to oll years presented. unless otherwise stated,

(@) Basis of accounting

The financial statements are prepared in compliance with Intemational Financial Reporting
sfandards (IFRS). The measwement basis applied & the historical cost basls, excepl where
otherwise stated in the accounting policies below. The financial stotements are presented in
Rwandan Francs (Frw) rounded off o thousand,

The preparation of financial statements in conformity with IFRS requires the use of cerfain crifical
accounting esfimates. It also requires management to exercise ifs judgement in the process of
applying the Company's accounting policies, The areas involving o higher degree of jedgement
or complexity. or where assumpfions and estimates are significant to the financial statements, are
disclosed in Note 5.

New and amended standaords adopfed by the COmpany

The company has applied the following standards and amendments tor the first fime for thelr
reporting perod commencing 1 January 2021:

s Amendments fo IFRS 9. Financial instruments, 1AS 39, Fnancidl Instrumenis: Recognition and
Measwremnent, and IFRS 7, Financial Instruments: Disclosures = Inferest rale benchmark reform
phase 2 [effective on or after 1 June 2021)

*  Amendments fo IFRS 16, Leases - COVID-19-Related Rent Concessions [effective on or affer |
January 2020)

* Amendments fo IFRS 17 and IFRS 4, 'Insurance contracts’ defemal of IFRS ¥ (effective on o
after 1 January 2021): These emendments defer the date of opplication of IFRS 17 by 2 years
to 1 January 2023 and change the fixed date of the temporary exemption in IFRS 4 fram
applying IFRS %, Financial instrument until 1 January 2023

The adoption of the new standards and/ar amendments did not have a significant effect on the
perlormance of the company.

13



ENERGICOTEL PLC
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

(b) Accounting policies
i} Service concession arrangement

The Compoany has a service concession agreament with the Govemment of Rwanda (GoR) fo
rehabiliiate, operate and fransfer on integrated four Hydro power plants: Keya, Mkorg, Cyimibili,
Nyamyotsi | and Il. Under the concession agreement, the Company will operate the power station
for 25 years after which the Company shall convey its rights. tifle and interest in the power station
to GoR. The Company has olso signed a Power Purchase Agreement [PPA) for Keya, Nkora and
Cyimbili Fower Plants with Rwaonda Energy Group [REG) Limited's subsidiary, the Energy Uty
Corporation Limited [EUCL), under which it will sell the power generated at the power plants ta
EUCL. The terms of the concession and power purchase agreements satisfy the criteria for a
service concession ogreement under IFRICIZ: Service Concession Amangements and ore
therefore accounted for under the interpretation.

The Rehabilifation of the Nyamyotsi | and Il did not materioise due to challenges of access o the
power plants thus the investment was fully impaired as at the year that ended 31 December 2018
thus no Power Purchase Agreement in place for Nyamyotsi | and 1l plant,

The Company accounts for the concession arangement under the financial asset model OV en
that under the power purchase agreement, the Company has a right to receive payments from
EUCL based on a “fake-or-pay” arangement whereby EUCL is contractually obliged to purchase
all of the net enaergy cutput generated by the plants or. if it is unable to accept delivery of that
oulput, to pay the agreed price for that oulput regardless. Accordingly, the Compony bears no
clarmarnd risk,

The financial asset is inifially recognised at fair value and classified as a receivable under IFRS .
subsequently, the finoncial asset is measured at omortised cost using the effective interast rate
(EIR]. This results in the recognition of interest income [deemed interest income) in lieu of the
differance between the expected future cash flows and the initiol amount. Borowing costs
incured during construction are not capitolsed. Under the accounting model odopted by the
Company. revenue from operalion services in the form of capacity and other payments shall be
recognised when the Company becomes enfitied to it in accordance with the PPA.

Firvancial assef

The company recognises a finoncial asset aising from a service concession arangement to the
extent that it has an unconditional right fo receive cash or another financial asset from or at the
direction of the grantor, for the construction. upgrade or operation services of concession assets.
Finoncial assets recognised os a result of the service concession amangement are measured at
fair value upon inifial recognition. Subsequent to initial recognifion, the financial asset is occounted
for in accordance with IFRS ? Financial instrumens.

14



ENERGIHCOTEL PLC
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

i) Revenue from construction contracts

revenue from construction contacts i recognized in occordance with IFRS 15 Revenue from
Contracts with Customers with the use of the percentage-of-completion method - provided that
the candifions for application are fulfiled. The percentage of completion s mainly calculated on
she basis of the rafio on the balance sheet date of the cutput volume olready delivered to the total
output volume to be delivered. The percentage of completion is olso calculated from the ratio of
the actual costs olready incured on the bolonce sheet date to the plonned total costs (cost-to-
cost method). If the results of construction confracts connot be reliobly astimated. revenue is
calculgted using the zero-profit method in the amount of the costs incumed and probably
recoverable.

Revenue from the provision of services & recognized in accordance with IFRS 15 Revenue from
Contracts with Customers with the use of the percentage of completion method - provided that
the conditions for opplication are fulfiled. In the area of services, percentage of completion i
mainly calculated using the cost-to-cost method.

iii) Forelgn currency fransiation
{a) Functional and presentahion cumency

Hems included in the financiol are meosured using the cumency of the pdmary economic
environment in which the entity operates (‘the functional cumrency'). The financial statements are
presented in Rwandan Francs [Frw] which is the Company’s presenfafion curency s required by
the lows of Rwanda. The Company's functional cumency is the Rwandan Francs (Frw).

() Transoctions and balonces

Foreign cumency fransactions are translated info the funchional curency using the exchange
rates prevaiing ot the dates of the fransactions. Forelgn exchange goins and losses resulfing from
the seiflement of such fransocfions and from the transiation at year-end exchange rates of
menetary assets and liabliities denominated in foreign cumrencies are recognised in profit or loss.
Foreign exchange gains and losses fhat relate to cosh and cash equivalents are presented in the
income statement within finance income ar cost’. All other foreign exchange gains and losses are
presented in profit or loss within ‘other income’ or ‘other expenses’.

iv) Property, plant and equipment

Al property, plont and equipment are stated of historical cost less depreciafion. Historical cost
inchades expenditune that is directly attibuiable fo the acquisition of the items.

subsequent costs are included in the assel’s camying ameount or recognised as O separate ossel, as
appropriate, only when 1t i probable thal future economic benefits mssociated with the fem wil
flow to the Company and the cost of the item can be measured refiably. The camying amount of
the replaced part & derecognised. Al other repairs and maintenance are charged fo profit or loss
during the financial period in which they are incumed.

Land Is not depreciated. Depreciation on ofher assels i calculated using the stroight-iire method to
allacate their cost to their residual values over their estimated useful lives, as follows:

15
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ENERGICOTEL PLC
FINAMCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Item Uselul life
Fumiture and fitfings 4 years
Office equipment 2vyears
Maofor vehicles 4 years
Machinery and equiprment 20 years

The assels' residual values and useful lives are reviewed, and adjusted if oppropriate. at the
end of each reporting period.

Property, plant and equipment ore reviewed for impairment whenever events or changes in
circumstances indicate that the camying amount may net be recoverable, An impaiment |oss is
recognised for the amount by which the asset's camying amount exceeds ifs recoverable amount.
The recoverable amount s the higher of an asset's fair value less costs to sell and value in use. For the
puposes of assessing impaiment, assefs are grouped at the lowest levek for which there ore
separately idenfificble cosh flows lcash-generating units). Mon-finoncial assets that suffered
impairment are reviewed for possible reversal of the impairment at each reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carmying amount
and are included in profit or loss.

¥) Accounting for leases

As at 31 December 2021, the company's head office is located at its parent company EPCA Holding
Umited heod office. EFCA Holding Limited bears the total cost of the lease and this cost is not
directly recoverable from Energicotel ond thus there is no IFRS 14 impact.

vi) Financial instruments

Financial instruments comprise frade and other receivablas [excluding prepayments), financial
asset arising from concession agreement, deposits with financial institufions, cash and cash
equivalents, restricted cash, bomowings, other non-cument liabilities [excluding provisions), bank
overdrafts, and frade and other payables.

Accounting for financial insfruments

IFRS ¥? reploced the provisions of IAS 39 that relate to the recognition, clossification and
measurement of financial ossets and financial labilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting.

Financial assets and Rabilifies are recognised on the Company's statement of financial position
when the Company becomes a party to the confractual provisions of the instrument.

All finoncial assets and abilifies are initially measwred at foir value, including fransaction costs
except for those classified as at fair value through prefit or loss which are inifially measured af fair
vaolue. excluding fransaction costs. Transoction costs directly atfributable to the acquisifion of
financial assets o financial iabilifies al fair value through profit or loss are recegnised immediately
in profit or loss.
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EMERGICOTEL PLC
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Other receivable

Other receivables generally arise from tronsactions cutside the usual operafing activities of the
Company. Interest may be chorged of commercial rates where the ferms of repayment exceed i
months, Collateral s not nomally obtained.

Trade ponyobles

Trade payables are obligations fo pay for goods or services thot have been acquired in the
crdinary course of business from suppliers. Trade payables are classified as cument Gabilities if
payment i due within one year or less. If not. they are presented as non-cument kabilifies. Trade
payables are recognized inifially ot fair value and subsequently measured at amortised cost using
the effective interest method.

Offsetting finoncial instruments

Ofisetting of financial assets and liabilfies arses when there is o legally enforceable right fo offsat
the recognized amounts and there is an intention to setfle on net basis or realize the assets and
setfle the liability simultaneausly. The net cmount i reporied in the statament of financiol position.
Finoncial instrument classification

The Company classifies its financial instruments info the following categories:
= Financial assets at amortised cost; and
« Financial liabilifies ot amortised cost.

The company classifies its finonciol assets as at amortised cost only if both of the following criteria
are met:

« The asset is held within a business model whose objective is to collect the confractual cash flows:
and

- the contractual terms give rise to cash flows that are solely payments of principal and interes.

The ciassificafion is dependent on the purpose for which the finoncial instrumants were
acquired. Management detenmines the clasification of financial instruments af initial recognition.

Subsequent measwement

subsequent ta inifial recognifion, financial instruments are measurad as dascribed bakow:

Fincancial assefs

Financial assets are subsequently measurad at omortised cost using the affective interast
method, less any impairment losses.

Interast income is recognised by applying the effective interest rate. axcept for short-term

17
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receivables when the recognition of interest wiolld be immatericl,

Due fo the short-term nature of the other curent receivables, their camying amount is considered
to be the same as their fair value. For the non-curent recelvables, the fair values are ako not
significantly different to their camying ameunts. The fair value for disclosure purposes is estimatad
by discounting the fulure confractual cash flows at the cument market interest rate that is
available to the Company for similar financial

Financiol fabilities

Al financial liabilities ore subsequently megsured at omortised cost wing the effective
interest method.

De-recognifion

Financial assets are derecognised when the rights to receive cash fiows from the assel have
expred or have been fransfered and the Company has fromsfered substantially all risks and
rewards of ownership. Financial liabiities are derecognised when the obligation specified in the
contract is discharged, cancelled or expires.

Impaimment of nancial asseds

The company assesses. on a forward-looking basis, the expected credit losses associated with its
debt insfruments camied at amodised cost, The impairment methodology applied depends on
whether there has been a significant increase in credit rik.

The Company's financial asset arising from concession agreement, frade and othar receivables are
subject to the expected credit loss model, While cash ond cash equivalents are also subject to
the impairment requirements of IFRS 2. the identified impairment loss i immotedal. See note 4 for
further details.

vil)  Provisions

Provisions are recognised when the company has a present legal or constructive obiigation as o
result of past events, it is probable that an outfiow of resources will be required to settie the
obligation, and the omount can be reliably estimated. Provisions are not recognised for future
operating losses. Where there are a number of similor obligations, the kefhood thot an outfiow wil
be required in sefflement i determined by considering the class of obligations as a whaole, A
provision i recognised even if the lkehood of an outfiow with respect lo any one itemn included in
the same class of obligations may be small.

Provisions are measured at the present value of management's best esfimate of the expenditure
required fo settle the present obligation af the end of the reporting period. The discount rale used
o determine the present value & a pre-tax rate that reflects current moarket assessments of the
fime value of money and the risks specific to the liability. The incregse in the provision due fo the
passage of time i recoegnised as interest expense.

vii) Taxation

The tax expense for the year comprises curent, deferred tax and withholding tax, Tax is recognised
in profit or loss, except fo the extent that it relates 1o items recognized in other comprehensive
income or items recognised direclly in equity. For these iterns the tax is ako recognised in olher
compreheansive income or directly in equity, respectively.

18
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Current income fox

Current income tax i the expecied tax payable on taxable income for the yeor, using tax rates
enacted of substantively enocted at the reporting date in the countries where the Company
operates and generate taxable income, and any odiustment fo tax payable in respect of
previous years. Manogement periodically evaluates paositions taken in tax retums with respect to
situations in which applicable fax regulafions are subject to interpretation and establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorifies,

Defered income fax

Defered income tox is recognised using the labiity method, providing for temporary differences
ansing between the tox Dases of assets and liablities and ther camying amounts in the financial

difference arises from goodwill ar from the inifial recognition of an asset or kability in & ransaction
{other than o business combinafion) thet ot the time of the transoction, offects neither occounting
nor taxable profit nor loss. Deferred income tax s measured at tax rates [and laws) that have
been enacted or substantively enacted at the reporting dote and are expected fo apply to
temporary differences when they reverse.

i) Cash and cash equivdents

Cash and cash equivalents include cash in hand and depasits held of coll with banks,
(=} Share capital

Crdinary shores are clossified as ‘share capital’ in equity,

xl) Earnings per share

Basic and diuted eamings per share (EP5) data for ordinary shares are presented in the financial
sialements. Bosic EPS i colculated by dividing the profit or loss athibutable to ordinary
shareholders of the Company by the weighted average number of ordinary shares outstanding
during the period. Diluted EPS i determined by adjusting the profit or loss offributable to ordinary
shareholders and the weighted average number of ordinory shares outstanding for the effects of
all dilutive potential ordinary shares, if any. Basic eamings per share is calculaled on the profit or
less aftributable to ordinary shareholders for each of the presented years, The weighted average
number of ordinary shares outstanding is shown in the tabie below.

The Company did not have dilutive shares equal in any of the presented years.

n'“-z.l D“-m
Profit for the year attributable to y
equity sharehalders - Frw'000 129,757 303,443,825

Weighted average number of

1.000 1,002
shares

Eamings per share:

Basic earing per share in Frw 129.757 302855
Divted earing per share in Fre 129.757 302.855
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(¥ Bomowings

Bomowings are recognised initiolly ot fair value, net of fronsaction costs incured. Bomowings ore
subsequently staled at amortised cost: any differences between proceeds (net of transaction
costs] and the redemplion value is recognised in stafement of comprehensive income over the
peniod of the borowings, using the effective interest method.

Bomowings are classified as cument liabilities unless the Corporation has on uncondifional right to
defer settlement of the ability for aft least 12 months ofter the end of the reporting pedod.

4. Financial risk monagement objectives and policies

The Company s aclivities expose it fo a vonety of finoncial risks: market risk (including cumency risk],
credit sk and liquidity sk, The compony's overall sk monogement program focuses on the
unpredictability of financiol markels and seeks fo minimize potential adverse effects on ifs
financiol perdormance, Financial risk management s camed out by the finance depoartment under
policies approved by the Boord of Directors.

Financial instruments and risk monagement
Morket risk
(il Foreign exchange risk

The company is exposed to foreign exchange risk arising from cumency exposuras with respect lo
ihe US dollar. Foreign exchange risk arises from recognised assefs and liabilities.

{ii} Price risk
The corporation has no financial instruments subject to price risks.

[iii} Cash flow and fair value interest rate sk

The company has no financial instruments subject to cash flow or fair value interest rate risk.

Cradif risk

Credit risk arises from cash and cash aquivalents, financial asset arsing from concession
agreament as well as frade and other receivables,

The company has a sgnificant concentrations of credit risk as the Government of Rwanda through
EUCL is the sole customer of the power generaled under the PPA agreement.

For the other receivable, the company's finance manager assesses the credit quality. faking info
account its financial position, past experience and other factors.

Mo coliateral is held by the company for ifs exposure.

The company’s maxmum exposure to credit risk is as follows:

The amount that best represents the Company’s maxdmum exposure to credit risk of 31 December
s mode up as follows:
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Dec-21 Dec-20

Fra/"000 Frov'000

Trade receivatiles 211,485 254 435

Redated party receivabiles 1,648,742 275,361

Diher recaivables 25109 7.hee
Concession financial

kit 2. 174984 2055145

Cosh equivalents 419,873 344

4,480 413 2713084

Impairment of financial osseds of armoriised cosf

The loss allowances for frode receivables and financial osset arising from concession agreement

as at parod end reconcile fo the opening loss allowances as follows:

Dec-21 Dec-20

Frw'000 Frw' 000
Trade recaivables 212,663 255,812
Finoncial assets arsing from concession 2,178.031 2,263,567
Total gross camying amount 2,390 494 2,521,378
Defoult rate 0.46% 0.46%
Loss allowance: 10.997 11.598

Irade receivable and financial aset arising from concession agreement

The Company applies the IFRS ¢ simpiified approoch fo measuring expected credit losses which
wes a lifetime expected loss olowance for all frode receivables, Trode receivable and financial
assels ansing concession are both amounts due from the Govermment of Rwanda through Energy
Utility Company Limited (EUCL). The frade receivable i the amount invoiced as at 31 December
2021 while finoncial asset arising from concession is the projected amount to be received under

ihe concession as per [FRIC 12,

Management consider 'low credit rsk for these financial assets as they have a low risk of default
and the Bsuer has a strong capoacilty to meet its contractual cash flow obligations in the neor
ferm. The loss rate assigned fo these has been determined fo be 0.48% which 5 the probability of
defoult assigned fo a B+ soversign rafing and investment grode by Standard & Poors rafing

agency.

On that basis, the loss alowance as at 31 December 2021 were determined as follows for bath

trade receivables and financial assets arising from concession agreement;

21



ENERGICOTEL PLC
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DEC EMBER 2021

Concession
Trade financial
recelvables assets Total
Frw'000 Frw'000
Dec-21
Opening balance at 01 lanuary 2021 1177 10,422 I1.598
Decrease/ (increase) in the alowance recognised in
profit or loss during the perdod [1578] (370 [549]
Closing balonce of 31 December 2021 978 10,051 11,029
Concession
Trade financial
receivables assels Total
Fre'000 Frw'000
2030
Opening balance at 01 January 2020 1,745 11,944 13,691
Decrease/ (increase] in the allowance recognised in
profit or loss during the period [558) [1,524) (2.093)
Closing balance at 21 December 2020 1177 10.422 11,598

Other financial assefs at amorfised cosf

Other financial assefs ot amortised cost include amounts due from related parties and key
management personnel, and other receivabies. The loss rate ossigned to these hos been
gelermined fo be 3.59% which i the probability of default assigned to a B Corporate rating
grade by Standard & Foors rating agency.

The loss alowance for other financial assels ot amortised cost as at 31 December 2071 reconcies
to the opening loss allowance as follows:

Dec-21 Dec-20
Frw'000 Frw'D00
Amounts due from related parties - gross 1.710.212
camying amount il 410.083

Defoull rate 3.59% 3.59%
Loss allowance

41.397 14,722

The impaiment of cash and cash equivalents under IFRS 9 was found not material,
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Uity s

Prudent liquidity risk management includes maintaining sufficient cash ond the availability of
funding from an adeguate amount of committed credit facilities

The fable below analyses the corporation’s inancial liabiiities that will be settled on a net basis into
refevant maturity groupings based on the remaining perod at the statement of financial position
date to the coniractual maturity date.

The amounts disclosed in the table below ore the eontractual undiscounted cash fiows, Balances
due as at 31 December 2021 equal their camying balances, as the impact of discounting is not
sgnificant:

Less thon 1 year Bebween 1 and 2 Behween 2 Gwer §

Veans and 5 yeors Years Tolal
At 31 Decembaar
2021
- Trade payables 7L 49T 275 497
- Accruals F6,238 76,238
- Amounts dise
from related
parties E48 B4D 548,840
- Bomowings 450,105 335978 1231930 1934172 3,992,185
- Bank overdraf
- Prowitan for
rrinimurm
capacity output
pandity 28,187 5187
= Income Pax 32.293 32.2%3
1.53%. 141 35978 1.231.930 1.734.1 ?‘l_" EIHI 241
At 31 December
4020
- Trade payables 44,4619 44,619
- Accnagls 27.801 27.801
- Amaunts dua
from related £,144 &, 144
porliad
- Borrawings 284,406 334,044 2.16% 989 2,810,639
- Bank ovendrafi 1] LY 0 ]
- Pravision for
rninirmurm B5,08
capacity output w6, 187 187
penalty
455 359 334044 2.18% 789 b 2985372
capilglris '

The company’s objectives when managing capital are 1o safeguard its ability fo confinue as a
going concem in order fo pravide retumns for shareholders and to maintain an optimal copétal

23



o e a—

AE— S

ENERGICOTEL PLC
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

structure to reduce the cost of capital. Tofal capital ik calculated as B0

& calculated as totgl borowings less cash and

equity, as shown in the statermnent

cash equivalent. Tot

of financial position, plus debt,

uity phus net debt, Net deb
al capital is calculated as

As at 31 December 2021 this was Frw 3.876,014,832 |December 2020; Frw 3,195,902.374)

- T

The table below provides the fair values of the assets and Rabilifies camied af amortised cost,

At 31 December 2021:
Fimaneiol asedls

= Cash at bank

- Concession finoncial astets
= Trade recaivobihes

= Amounts due from reloted
Barfias

- Diher receivables
Tatal

Financial kabdities

= Trode poyables

- Accruals

- Amaunts due o related
parties

= Bomowings

- Prowision for minimum
capacity output penatty
Income tox

Total

At 31 December 2020;
Financiol assets

= Cash af bank

- Concession financial asseds
= Trade recelvablas

- Amounts due from related
parties

= Dfhar noceheobbes
Tatcal

Significant Significant
Carrying amount mﬂﬁgml alrr: observable  unobservable
inputy (s
419.53] 419,531 =
2174984 2,174,984
2H 485 211,885 =
1,648,742 1,648,742 :
25,109 35 109
4,480,071 419,531 4,060,540 -
275,499 275,499 -
DL.238 F4.238 -
548,840 548,840 5
94,187 24,187 -
32,293
5041241 3,500,000 1,508,948 (1]
281 78] - .
2255145 - 2,255,145 -
254 835 - 254,635 -
375,341 - 395,351 -
7,599 > 7599
23021 281 ?.?12,?.«}_ =
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Financial habiities
- Trade payables 44,819 - 44 419 -
= ACCraals &, 144 - 6,144 -
- Amounts due from reiaied
porties 27.801 . 27,801 -
- Bomowings 811,245 - a11.249 -
- Pravision for mirdmum 94,187
Copacity output penalty ¥&,187 3
Tatal 1408281 - 1,405,241 -

5. Critical accounting estimates and Judgments

applying the company's accounting palicies,
This note provides an overview of the areas that involved a higher cegree of judgement aor

ond of items which are mere likely to be materially adjusted due 1o estimates ond asumptions

lumning out 1o be wrang. Detailed information about 2ach of these estimates ang judgements is

included in other notas together with infermation about the basis of ealculation for each affected
15,

The arecs invalving significant astimates or judgements ore-
®  recognifion of deferred tax asset for camed-forward fax losses-note 12
*  astimation fair value of certain financial assets- note 7

Estimates and judgements are confinually evaluated, They are based on historical expenence and
other factors, Including expectations of future events thai may have a financial impact on the
entity and that are believed fo be reasonable under the circumstancas,

8. Construction revenus and construction cost

Construction revenue relates to income eamed from the construction of operating financial asat,
Construction costs redates to cost incured on the rehabiliiation of the 4 power plants disclosed
under note 3(b) i} The Flant started commercial operations on 30 September 2018,

7. Financial asset arising from concession



= |

ENERGICOTEL PLC
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

At 1 January

Addifions during the period

Deemed interest income

Receipts (Bectricity soles fo Government of Rwanda -EUCL)
Uperations and maintenance

Gross camying amount of financial asset arising from concession
agreement

Expected credit loss see note 4]

Net camying amount of financial asset arising from concession
agreement

8. Revenue from operations

Dec-21 Dec-20
Frw'000 Frw 000
2,245 547 2,594,945
14.474

798.041 Y14,775
(1.624,940) 1.675.168)
744 348 414,319
2,185,035 2,265,567
{10.051) (10.422)
2,174,984 2,255,145

Revenue from operafions relates to amount incumed for operational and maintenance wiorks for

the hydro power plants. The amounts are ococounted for at cost,

Dec-21 Dec-20

Frw'000 Frw'D00
Revenuea from operations 746,348 414,319
Operations and mointenance EXpanses [ 746, 368) [414,31%)
The operating and mointenance expenses are analyzed by nature as follows:

Dec-21 Dec-20

Fre’000 Frw'000
Employee benefits expense 208,711 184,778
Monogement fees - 50,424
Direct expenses - -
Minimum capacity output penalty = =
Other expernses 539,657 179,116

Fi6 368 414,317
Employee costs
Salares and wogss 2046711 184,778
Other payroll expenses 5

208,711 184,778
9. Finance cost

Dec-21 Dac-20

Frw'000 Frw 000
Inferest expense on bomowings 551,265 0
Interest expense on overdrafts 0 -
Tolal finance costs 551,245 500,333

26



ELBOZZESTL SLE96C1 00000051  @cvvib 000°0SE'5EL | 1Z-28Q-1g
anoa Bujiuon
: 1Z0Z
oLo'sTL9z1 000'04F 'L LRLSLY'B0L  GPTTOSE'S 19quiaseq |£ o 5o eouD|og
= Apadoid pios
U0 Loy DIDadan pajojnuwnaoy
FTL'ELE'SI 000'000S1  9ZLELR abuoyo voyoioaidap jusun
FEOFLEDLL 000'06% L L9LSE9'E4  EZE'BYLS LZOZ Aonuor | 4o 50 33unjog
ucypi>eidap pajojnwnasy
L) 4 @ ' il o '] & # @ 'l —.ﬂa
ETRBPE'RLE'L  SLE'9801 D0004F 'L L9L'SLY'EEL  L99'9EP 0L D00'0SE'SET’L 18qWaseq (¢ o 5D soudjDg
- Apadond jo ajog
000'000'099 000000099 SUCIlIpRY
ETORPEBLL  C/EREE| 000'06F £ IPLSL9EEL LBO9EPOL 000'08E's /S LZ0E Moo | jo 5D 8oUD|Dg
UoyonjoAd 10 J507)
Al o My LT My L) L] LEZ0Z 12quadag |£ o popay
ssaiboid
ssaubosd uy juswdinba  sapyan saungxy
V1oL P~ _.“r ﬂhhu 1 JOHOW pup ainguing  PUR1 NOILdI¥D53g
%0 %0 %0S UST UST

|Z laquiadag ¢ pepus ooy

fuaisdinbg pup uoyy ‘Apadoiy gy

1202 #38WID3Q0 1€ OIANI ¥vIA IHL 304

SINIWILIVLS TYIDNYNIS
Nd BIOIDEINT



SELVEO'BOY  SLE'REEL 000'000°0E PPERETL 000°05SE'5LS 0z-22g-1¢g
anjoa Bupiuoy
FEOFLEDLL 000'0&F'L  L9L'SL9'CR ETEBFL'S 0Z0T leqwadaq |£ jo 5D aJUDjDg
3 juBsnlpy
CRCTSLTY SEUEZT'| &9¥'0EL'BE  1L4'B6LT abioy> uoyopaidap juauns
&15196°49 CLB'FITY  ZEHT'SKE'PS CSE &PED 0Z0Z Aonuer | jo o asubjog
ucyoiradap pajpjwnaoy
ETHBVE'BIL  SLE94E°L D0D'0&F'L L9LSL9'EEL  IR9'9CPOL D00'0SE'SLS  OZOZ Jequwedag | 40 sD a3uDjog
(ses'eL9'p1) [6£5° €971 Lo DOYESDDay
SLE'IPLPES  S/EREE) D00'0SE'ESS SUOUIDPY
LBESLTRLL SESELTRL 000°0&r' L 19L'CL9ET] JBY'9EFDL 000'000'CT 020 ADNUDT | D SD aouyDg
USHDNDAB JO S0

| Ay L Mg Mg Mg My

ssauboud ju
ssaufoid u; L= TRTITETY saInfxy puo
ba

W10l uoy2NYsUO __.___ -_Eiu_ ”___.53 1OW aInjjuIng puo NOILdI¥D530

0Z jaquadaq |f papue joay

|20 43AW3230 1€ AIANT Av3A IHL 304

SINFWILVIS TVIDNYNE
27d BIODSE3INI



ENERGICOTEL PLC
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. Income tax expense

Dec-21 Dec-20

Frw'000 Frw'000

Curent income fax expense 32,293 -

Defered income fax expense 21,798 74,673

54,070 75,473

Reconciliofion of the tax expense Dec-21 2020

Frw'000 Rwi'000

Profit/ loss) from confinuing operations before income tax BXDENSE 184,858 380114

Tax of the Rwanda tax rate of 15% (2020-15%, 2019 - 15%, 2018 - 15%) 22,70 sronF
Tax eftect of amounts which cre not deductible [taxable) in calculating tanable income:

Deemed interest income [119.704) (137.214)

Electricity sales to EUCL 243,741 251,275

Operation and maintenance [111.%55) (60.415)

Expenses not deductible fer tox purpose [7.518) [50,189)

Overstatement of prior yaar Defered Tax 15,959

Other defered tax adjustments 21,798 241

Income tax expense 54,090 76,673

12. Defemred income tax

Defered tax assets relote to camed forward tax losses and timing differences in property. plant and
aquipment. Management has concluded that the defered income assets will be recoverable using
the estimated futwe taxable income based on the approved business plans and budgets for the
company. The losses can be carmied forward for a mesximum of 5 yers,

Defered income tax is calculated vsing the enacted income tax rate of 15% (2020: 15%).
The movement on the deferred income tax aceount i as follows:

Dec-21 2020

Frw Frw

At start of year 70,578,347 143,210,000
Debit/(credit) to statement of comprehensive income (21.797.831) [92.431.633)
At end of year 48,780,535 70,578,347
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The defemred income tax asset, defered income tax charge/ [credif) to profit and loss (PL) and
deferred income fax charge to other comprehensive income (OCI) are attributable to the

following iferms:

Perdod ended 31 December

2021 1.1.202 Charged/ Charged/ 31.12.2021
Credited to Credited to
P/L OCl
Frw Frw Frw Frw
Deferred Income tax assets
Property, plant ond =
equipment 8,712,165 [20,131,4630) 48 780,534
Unused box losses I.444,201 [1.4666201) -
70,578,347 {21,797,831) - 48,780,534
Met defered income tax 70,578,367 (21,797.831) - 48,780,536
assefs
13. Cash and cash equivalents
Dec-21 2020
Frw'000 Fre'000
Cash and cash equivalents consist of:
Cash in hand G432 &3
Bonk balances 419,531 281
419,873 344
Reconciliation to cash flow stolement Dec-21 2020
Frw'D00 Frw'000
Balances as above 419,873 i
419,873 344
14. Trade and other payables
Dec-21 2020
Frw'000 Frw/'000
Trade payables 275,499 44,619
Amounts due fo reloted partfies 245 840 &, 144
Accrals and other payables 96,238 27,801
Provision for minimum capacity output penalty 6. 187 94.187
1,018,763 174,752
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15. Trade and other receivables

Dec-21 2020

Frw'000 Fre'000
Trade receivabiles 212,443 255812
Expected credit losses [#78] [1.177)
Trade receivables - net 211,485 254 435
Amounts due from related parties 1.710,157 410,083
Expected credit losses [61,395) (14.722]
Amounts due from related parfies-net 1,548 762 395,341
Prepaymaents 5523 & 584
VAT receivable - &90
Other receivables 19,585 7.59%9

1,885 555 647 888
14. Share capital
Note Number of shares Par value Total value
Fro Fre

Autharized - 1000 Ordinary shares
of Rwf. 1,000,000 each 1,000 1,000,000 1,000,000
Issued and fully pald i} 84 1,000,000 784,000,000
Issued bul not paid 14 1,000,000 14,000,000
(i) Movements in ordinary shares
Defails
Opening balance 2017 462 1,000,000 441,600,000
Issues in 2017 524 1,000,000 524,345,000
Balonce at 31 December 2017,
31 Dacember 2018, 31
December 2019 P84 1,000,000 985,945,000
lssues in 2020 | & 1,000,000 16,000,000
Baolance al 31 Daecember 2020 1002 1,000,000 1.001.545,000
Adpstment in 2021 1,945,000
Balonce at 31 December 2020 1.000 1,000,000 1,000.000.000
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17. Borrowings

The tollowing are the balances of the bomowings as at 319 December 2021:

Non - current Currant

Frw'000 Fre'000

Bank loan (i) 31-Dec-21 429,751 42,434

Issued bonds (i) 31-Dec-21 3,072,329 427471

3,502,080 490,105

Hon - current Current

i. Bank lean: Frw'000 Frw 000

31-Dec-14 1,087,193 =

J1-Dec-17 2172484 -

31-Dec-18 2.5920.737 194,955

3-Dec-1% 2318818 TA2 BST

31-Dec-20 2,526,033 284,606

31=-Dec-21 429,751 A2,434
Bank loan

Tatal
Frw'000
492,185

3,500,000
3,992,185

Total
Frw'000

1.087,.173
2,172,484
3.115.8%92
3.099 674
2810637

492,185

The company had obtained an investment Loan for rehabilitotion of power plonts ot 16.5%
annual inferast rate for 8 years period starting 2014, The koan was fuly repaid in curent period ond o
new investment loan was got in 2021 ab an annual interest rate of 16.5% for o period of & yaars, The

loan is secured by the property with UPI no: 1/03/03/03/153.

The movement in borowing is as follows:

Dec-21 2020

Frw'000 Frw'000
Al start of he yeor 2.810.83% 099,675
Proceeds from bomowings 528,000 |55.800)
Interest expense ond other charges on borowing 551,265 500,333
Principal repayrments [2.774,824) (239.718)
Repayment of intarest and other charges on bomowing (422 B9 5] [493.852]
At end of year 492,185 2,810,637

ii. Issued Corporate bond

In August 2021, ENERGICOTEL (ECTL) PLC officially listed its First Tranche of the FRW 6,500.000.000 10
years Fixed Rate (13.5%) Corporate Bond amounfing to FRW 3.500,000.000 on the Rwanda Stock

Exchange Bond Market. The movement in issued bond is as follows:
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Dec-21

Fre'000
Al start of the vear -
Proceeds from bomowings 3.-300.000
Interest expense and other charges on borrowing 214,183
Principal repayments E
Intarest repayments -
At end of year 3,714,183

18. Related parties

The Company’s parent which is aka the ultimate controlling party is EPCA Holding Limited, a
private company also incorporated in Rwanda,

Common shareholding Afrilot
Halding company EPCA Holding Lid
Common shareholding Century Engineering Confraciors Lid
Common shareholding EPCA Housing Lid
Member of key management Ferdy TURASEMGA
Shareholder Eaymond BIZWINAYD
Associote MAGMA
Group's Shareholder IPP HOLDINGS Limited
Group's Shareholder SENEOMANN Limited
Dec-21 Dec-20
Frw 000 Fre'000
Due from reloted parfies
Adrilot Lid 17257 14,875
Ceniury Engineering Confracter Lid - 352,181
EPCA Group Lid 1.674,155 256,827
EPCA Housing Lid 200 200
Raymond BIZWINAYO 16,000 16,000
MAGMA &S00 .
1,710,157 410,083
Dec-21 Dec-20
Frw'000 Frw'D00
Due to related parties
Due to CEC Ltd 512,840 3.400
Due to EPCA Group Lid = 2,544
IPP HOLDINGS Limited 35,000
548,840 6,146
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Other related party transactions
The following fransoctions were camied out with related partias:

E= 2021 | 2020
Management fees paid o the parent company EPCA Group
| Lid e - 50,424
19, Financial statement ralios
The following are key financiol ratios os at 31 December 2021
S
Ratio 31 Dec 2021 31 Dec 2020
(] Eomings bafore interest and toxnes cover 1.34 1.76
(&) Percentage of free cash flow to total debt [0.11) 0.02
[c] Total free cash flow to short termn debt obligation 0.12) 0,02
[d) Net profit margin 0.08 0.23
[e] Long term debt to capital employed 4.41 azrz
[fl Total debt to equity o032 4.1%

20. Events after the reporting period

There are no materiol events after the reporting date that would require disclosure in or adjustment

to these financial statements as required by 1AS 10 - "Events atter reporting date”.
21. Adjustments in retained eamings

Prior adjustments include the adjustments on Retained Earmings that should have affected the profit
ond loss of previous year but took ploce at the beginning of the cument year: these are summarized

in the table below:

Description Amount

Expenses 5,237

Total 5,227
ah

a4



